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One Good Member Deserves Another! 


November is the opening month for F. P. A. 
luncheons in New York and the Branches. 
Interesting and varied subjects are under con- 
sideration. It is a good time to introduce 
your friends to the F. P. A. and to win their 
support for it as members. New descriptive 
leaflets furnished upon request. 








Entered as second- 
class matter December 
2, 1921, at the Fost 
Office at New York, 
N. Y¥., wnder the act 
of March 8, 1879. 
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THE PATH NOT CLEAR 





HE conciliatory tone of the latest 

American tariff note to France, de- 
livered October 24, has revived rumors 
that technical negotiations for drafting a 
Franco-American commercial treaty are 
about to begin in either Paris or Washing- 
ton. Although correspondence exchanged 
since October 1 has not been published, it 
is freely reported that both governments 
have made several important concessions 
and, incidentally, have virtually reached 
the limit of their note-writing capacity. 


These optimistic reports, however, ig- 
nore one fundamental difference which has 
not yet been adjusted. Washington has 
not definitely promised reductions in 
duties on French goods under the “flex- 
ible” provisions of the Fordney Act, nor 
has France agreed to grant the United 
States complete most-favored-nation treat- 
ment during the course of negotiations, 
without some assurance of similar conces- 
sions to her. 


A careful survey of the functioning of 
the “flexible” provisions, which authorize 
the President to raise or lower duties to 
equalize costs of production, offers a pos- 
sible explanation of France’s hesitancy 
to accept anything less than a definite 
promise of relief from high American 
duties. As pointed out in the current re- 
port of the F. P. A. Information Service, 
the “flexible” provisions have been used 
only four times to lower existing rates, 
whereas they have been used in fourteen 
cases to increase the rate of duty. Any 
change must rest upon the findings of the 
American Tariff Commission, after ex- 
haustive investigation of production costs. 
In the past it has taken an average of two 
years to effect a modification in any 
article. 


Negotiation of a commercial treaty is 
likely to prove a difficult task unless the 


United States finds it possible to promise 
some concession in advance, or unless 
France is prepared to drop her request for 
definite assurance of relief. Ww. T. gs. 


The Agent General Warns 


HE action of the Agent General for 

Reparations, in protesting to the Ger- 
man Minister of Finance, Dr. Koehler, 
against the proposed salary increase for 
German civil servants and public officials, 
is directly in line with the views pre- 
viously expressed in Mr. Gilbert’s last Re- 
port, published June 10, 1927.* 


In this Report, the Agent General 
warned against the rising tide of govern- 
ment expenditures. In criticizing the 
salary bill, now before the Reichstag, Mr. 
Gilbert is reported to hold that increased 
salaries can only be paid from surpluses 
and must not constitute a new burden on 
the budget. The surplus for the first six 
months of the current year amounts to 
less than one-fifth of the amount needed 
to meet the obligations which the salary 
bill in its present form would entail. It is 
generally believed that Mr. Gilbert timed 
his criticism with an eye on the pending 
preparation of the 1928 German budget. 
Beginning with the 1928-29 Dawes an- 
nuity, the yearly reparation payments 
reach 2,500,000,000 marks, of which one- 
half is charged to the Reich’s budget. 

The first news of Mr. Gilbert’s note to 
the Finance Minister reached Berlin 
through a re-cabled New York Times dis- 
patch. Curiously enough, it is the secrecy 
which veiled the negotiations rather than 
the Agent General’s interference which 
has elicited the most stinging denuncia- 
tions. It is expected that the salary bill 
will be greatly reduced. M.S. W. 
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F,. P. A. has a number of the Agent General's Reports for 
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Cecil Appeals to Britain 


AST week Viscount Cecil of Chelwood 

began his nation-wide campaign in 
favor of reduction of armaments and of 
his government’s adherence to the op- 
tional clause of the statute of the Per- 
manent Court of International Justice. 
His address, October 21, before an Extra- 
ordinary Meeting of the General Council 
of the League of Nations Union in London 
was his first public utterance since the 
publication of his spectacular letter of 
resignation from the British Cabinet 
nearly two months ago. Lord Cecil urges 
that his government cooperate with the 
League of Nations in its plans for dis- 
armament in the fullest possible way. 
Pleading that Britain participate in inter- 
national guarantees against an aggressor 
state, in order to minimize the European 
states’ fear of Attack and thus enable them 
to reduce their burden of armament, he 
said: “There is undoubtedly in this coun- 
try a very considerable feeling against 
increasing our liabilities in this respect; 
but I believe we should do wisely to accept 
possible future risks, if by doing so we 
could really secure, as I believe we could, 
a great increase in the improbability of 
war.” 


A New Sovereign? 


S “The Roman Question” moving to- 

ward a solution? Exchanges during 
the last few weeks between spokes- 
men of the Papacy and of Fascism indi- 
cate an increasing degree of conciliation 
on both sides. But the more than 50-year- 
old problem of the restitution of Papal 
temporal sovereignty over even a “tiny 
territory recognized as an independent 
state” is fraught with such extraordinary 
difficulties that progress must be very 
slow. The ultimate emergence of the 
“Prisoner in the Vatican” as a temporal 
sovereign would challenge world-wide 
interest. 


“Great Expectations” 


HE reception accorded Ambassador 

Morrow during his trip through north- 
ern Mexico and on his arrival in Mexico 
City, October 23, is really significant. The 
extraordinary precautions taken by the 
Mexican Government for his safety were 
to have been expected. But the friendly 
and optimistic press comment and the gen- 
eral belief that his mission represents a 
new and hopeful phase of American-Mexi- 
can relations are particularly encouraging. 
His former partnership in the house of 
Morgan is interpreted as an excellent 
preparation for the realistic handling of 
the economic and financial problems with 
which he must deal, while his close per- 
sonal relationship with President Coolidge 
is to a surprising degree accepted as evi- 
dence ‘of the latter’s determination to 
achieve a lasting and just settlement. 


Poincaré Still in the Saddle 


REMIER POINCARE has not relaxed 

his hold on the Chamber of Deputies. 
The prompt acceptance by the Chamber 
Finance Committee, October 19, of his de- 
mands for the withdrawal of proposed 
amendments to the 1928 budget bill seems 
to indicate that his political control is still 
ample to secure a balanced budget and 
to maintain a stabilized currency. 


Communist Discipline 


ype and the ruling group in the 
Communist Party continue to wage 
relentless war on Trotzky and his associ- 
ates in the Opposition. On September 30, 
Trotzky and his aide, Vuyovitch, were ex- 
pelled from the Executive Committee of 
the Third International. More recently, 
forty of his supporters were expelled from 
the Communist Party. And, on October 
24, according to an Associated Press des- 
patch, the Central Committee of the Party 
announced that it would expel from its 
membership both Trotzky and Zinovieff. 
This announcement declared that these 
two leaders of the Opposition had been 
treated with the utmost tolerance and con- 
ciliation, but that despite this “they again 
deceived the party and most grossly failed 
in the obligations undertaken, carrying on 
factional strife hostile to the party and to 
party unity to a point bordering on the 
creation of a new party jointly with the 
bourgeois intellectuals.” 


It is easy to exaggerate the “split” in 
the Communist Party. There is no reason 
to believe that the present differences 
within Communist ranks threaten Soviet 
control of Russia. 


The condemnation, on a charge of es- 
pionage for the British, of three Russians 
—all former millionaires—Vladimir and 
Cyril Prove and their brother-in-law, 
Korepanoff, is symptomatic of the prevail- 
ing fear of Britain and indicates that there 
is no softening of the iron rule of Com- 
munist dictatorship. J. G. McD. 


Essentials of International Public Law and Or- 
ganization, by Amos S. Hershey. Macmillan 
Company, New York, 1927. 





A thorough revision of one of the most com- 
plete and accurate textbooks. 

From Bismarck to the World War, by Erich 
Brandenburg, translated by A. E. Adams. Ox- 
ford University Press, London, 1927. 

An excellent history, utilizing the documents 
made available since the War. 

International Trade, by F. W. Taussig. Mac- 
millan Company, New York, 1927. 

A scientific analysis by one of our foremost 
economists of the theory and the facts of inter- 
national trade. 

Russia After Ten Years. A report of the Ameri- 
can Trade Union Delegation to the Soviet 
Union. International Publishers, New York, 
1927. 

This brief summary, signed by four of the 
heads of the delegation, is preliminary to fuller 
reports now being prepared by the technical and 
advisory staff. 


The Editors alone are responsible for such opinions as they may express in the News Bulletin. 
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